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« AUDITOR'S REPORT
INMOL EMPLOYEES COOPERATIVE HOUSING SOCIETY LIMITED, LAHORE YEAR ENDED 30" JUNE, 2018

ir,
wance of our appointment as auditors of the above named soclety vide yourLetter No.RCS/Audit Allo/2555/ Dated 17-
.9, we are hereby pleased to Inform you that we have completed the audit of the financlal statements of "INMOL

JYEES COOPERATIVE HOUSING SOCIETY LIMITED, LAHORE", (the saclety) for the year ended 30™ June, 2018

he responsibility of the management to prepare and present these financial statements In accordance with the
ved accounting and financial reporting standards as applicable to the entlty and to establish and maintain such internal
ils as are necessary to prevent any material misstatement whether due to error or fraud. Our responsibility is to
1s an opinion on these financial statements based on our audit In accordance with terms of engagement.

rt of our examination of the financial statements, we have made a study and evaluation of the society's system of
al accounting control to the extent we considered necessary to evaluate the system as ._re'qutre'd by International
ng Guidelines, The purpose of such evaluation was to estabiish a basls for rellance on the system of Internal
nting control In determining the nature, timing and extent of the auditing procedures‘nece'ssa_rv for expressing an
sn on the financial statements and to assist us In planning and performing our examination of the financial statements,

re now pleased to enclose one copy each of the balance sheet as at 30™ June, 2018 of the soctety, income and
wditure account, recelpts and payments account along with notes to the accounts forming a part thereon for the year

ended.

somments and suggestions on these accounts and related affairs of the society are summarized in the following
iraphs; T

L3 100 p1 -3l ]

‘ AHMED MUSHIR SALARIYA
CHARTERED ACCOUNTANTS

T W



4

|
T - g

8 9

Ahmed Mushir & Salariya
CHARTERED ACCOUNTANT

GENERAL OBSERVATIONS

— aride om




1

{PLOYEES COOPERATIVE HOUSING SOCIETY LIMITED AHMED MUSHIR SALARIYA

- CHARTERED ACCOUNTANTS
/ /
d
GENERAL OBSERVATION:
1.1 Violation of Tax Laws: !
As per section 80(2)(b){v) of the Income tax ordinance 2001 co-operative soclety has been defined as
"company" and Section 32(2) requires that a company shall adopt accrual basls of accounting. Society is
followlng the cash basls of accounting violating the Income tax ordinance and this may Iead to understand
of income and cause harm to Government treasury.
1.2 Accounting Software:
On Inquiry it was observed that the society has not purchased any accounting software to run their
organlzation (Soclety) circle.
1.3 Method of Accounting:
Management Is using cash basis of accounting which Is not recommended as it does not give true and fair | N e
view of the financlal position & performance of the soclety because accruals are not booked. Society must - o
adopt accrual accounting as It is more reliable than cash base accounting. -
1.4 Audit Fee: . ) ’ . . T ke )
Audit fee of the current year is.not charges In the accounts as cash base account]n-g by the society, Even if _ L =
cash base accounting Is used audit fee of previous year must be charged In currents year's financial = .
statement. : - wo T
= r
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INMOL EMPLOYEES COOPERATIVE HOUSING SOCIETY LIMITED, LAHORE

B

BALANCE SHEET
AS AT 30 JUNE 2018
30/Jun/18 30/Junf17 _ 30/Jun/18 30/Jun/17
CAPITAL AND LIABILITIES Note Rupees Rupees ASSETS Note Rupees Rupees
{
SHARE MONEY AND RESERVES NON-CURRENT ASSETS \
Share money 3 1,365,500 1,347,000 Fixed assets 9 2,529,026 2,647,622
Reserve fund 4 3,747,502 3,747,502 Intangible assets M 9 48,020 68,600
Accumulated surplus 5 24,563,124 24,638,621 Cost of land ' 10 70,131,900 70,131,900
29,676,126 29,733,123 Land development T 11 158,230,611 158,230,611
230,939,557 231,078,733
MEMBERS’ DEPOSITS
Members' deposits 6 239,487,801 235,190,809 CURRENT ASSETS
239,487,801 235,190,809 Advances and other receivables 12 2,175,284 847,186
Cash and bank balances 13 36,617,718 33,734,769
38,793,002 34,581,955°
CURRENT LIABILITIES
Trade and other payables 7 489,451 679,846
Provision for taxation 8 79,181 56,910 .
568,632 736,756 ] \
]
269,732,559 265,660,688 _ 269,732,559 265,660,688
. ) ) f
The annexed notes from 1 to 15 form an integral part of these financial statements. f
. i -
‘ !
S FINANCE SECRETARY

PRESIDENT




# -N—f:tOL EMPLOYEES COOPERATIVE HOUSING SOCIETY LIMITED, LAHORE

NCOME AND EXPENDITURE ACCOUNT
rOR THE YEAR ENDED 30 JUNE 2018

NCOME

‘ee
Jther income

TXPENDITURE

;alaries and allowances
security guards

3ardner Attendent satary
’rinting and stationery
3pstage and telegram
Traveling and conveyance
Intertainment

vehicle running and maintenance
Advertisement

Electricity

Telephone

Repairs and maintenance
Legal and professional charges
Bank charges
Depreciation

Audit fee

AGM expense

Election expense

Service charges

Uniform expense
Miscellaneous

(Deficit) for the year
Taxation

Prior year adjustment

. Appropriation:

Transferred to revenue reserve (10%)

Surplus / (Deficit) for the year after taxation
Accumulated surplus brought forward
Accumulated surplus transferred to balance sheet

Mld e ) Riimian ¥

PRESIDENT

The annexed notes from 1 to 15 form an-integral part of these financial statements.

30/Jun/18 30/Jun/17
Note Rupees Rupees
14 5,790,766 3,342,800
15 2,127,370 2,348,213
7,918,136 5,691,013
1,801,185 2,220,361
2,193,400 2,248,010
572,774 777,159
54,206 122,412
27,996 39,254
67,400 131,750
51,201 58,360
137,247 107,429
61,900 74,35Q
1,332,097 1,106,851
49,320 43,184 -
247,627 930,386
617,000 1,127,000
. 86,213 .- 77,235
193,945 203,782
" 138,000
198,000 225,500
7,944 -
62,900 -
- 84,530
148,164 221,979
20,580 29,400
7,931,099 9,966,952
(12,963) . (4,275,939)
(79,181} {56,910)
(92,144} (4,332,849)
16,647 (173,049)
(75,497) (4,505,898)
(75,497) (4,505,898)
24,638,621 29,144,519
24,563,124 24,638,621
FINANCE SECRETARY i v
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FIXED ASSETS

COST * DEPRECIATION BOOK VALUE  Annual

As on Additions As on As on For the As on As on rate of
PARTICULARS 01 Jul 17 (Deletions) 30 Jun 18 01 Jul 17 Year 30 Jun 18 30 Jun 18 dep.

............................................................ RUPEES ---memmmmmem oo emm oo e o e % age
Own tangible assets
Building at site office 1,680,276 - 1,680,276 718,859 84,014 802,873 1,596,262 5%
Fumniture and fixtures 203,531 350 204,381 107,667 20,438 128,105 183,943 10%
Site equipment 8,400 1,500 9,900 1,600 990 2,590 8,910 10%
Electric goods 49,960 - 49,960 58,521 9,992 68,513 39,968 20%
Office equipment 126,730 7,000 133,780 197,390 13,378 210,768 120,402 10%
Motor vehicles 212,819 - 212,819 317,381 21,282 338,663 191,537 10%
Tractor 359,206 66,000 425,206 392,884 42,521 ° 435,405 382,685 10%
Bicycles 6,649 - 6,649 14,383 1,330 15,713 5,319 20%
Total 2,647,621 | 75,350 2,722,971 1,808,685 193,945 2,002,630 2,529,026

COST AMORTIZATION BOOK VALUE  Annual

As on Additions - Ason As on For the As on As on rate of
PARTICULARS 01 Jul 17 (Deletions) 30 Jun 18 01 Jul 17 Year 30 Jun 18 30 Jun 18 dep,

............................................................ T s % age
Intangible Assets -
Biomatric software 68,600 - 68,600 29,400 ., 20,580 49,980 48,020 30%

68,600 - 68,600 29,400 , 20,580 49,980 48,020
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) -rHE FINANCIAL STATEMENTS
{EAR ENDED 30 JUNE 2018

G .
YEES COOPERATIVE HOUSING SOCIETY LIMITED, LAHORE

_—

RE MONEY
ce at beginning of the year

Received during the year
nce at end of the year

ZRVE FUND
nce at beginning of the year
surplus during the year (at the rate of 10% of surplus)
Lce at end of the year
]

UMULATED SURPLUS
nce at beginning of the year

' (Deficit) for the year after appropriation - note 5.1
nce at end of the year
surplus for the year after appropriation
{Deficit) for the year
Less: Income tax provision for the year
Prior Year Adjustment
ABERS' DEPOSITS
following is the break-up of members' deposits against:
tof:
Land - note 6.1
evelopment - note 6.2
itional development
nitial development deposits - note 6.3 -
subsequent development deposits (second) - note 6.4
s
wrner - note 6.5
immerciat - note 6.6
'@ fund - note 6.7
FCharges - note 6.8
!?:ers - note 6.9
¥
l.ost of land

l3alance at beginning of the year
| d: Recelved during the year

JLL
4 Refunded / Adjusted / Transferred during the year
e at end of the year

"

30/Jun/18 30/ Junf17
Rupees Rupees
1,347,000 1,317,000
18,500 30,000
1,365,500 1,347,000
3,747,502 3,747,502
3,747,502 3,747,502
24,638,621 29,144,519
(75,497) (4,505,898)
24,563,124 24,638,621
{12,963) {4,275,939)
(79,181) (56,910)
- .-16,647 {173,049)
(75,497) (4,505,898)
74,857,021 73,381,529
77,559,548 77,399,548
15,268,740 15,268,740
24,033,485 23,973,485
1,663,757 1,648,757
250,000 250,000 .
2,503,000 2,278,000
20,561,500 18,200,000
22,790,750 22,790,750
239,487,801 235,190,809
73,381,529 72,909,967
1,475,492 571,562
74,857,021 73,481,529
- (100,000)
74,857,021 73,381,529

i 2y



: N 8 30/Jun/18 30/Jun/17
| Rupees Rupees
l A | Cost of development
| - Balance at beginning of the year 77,399,548 76,895,548
. Add: Received during the year 160,000 504,000
‘ Balance at end of the year 77,559,548 77,399,548
Additional development
Balance at beginning of the year 15,268,740 15,268,740
Balance at end of the year 15,268,740 15,268,740
11
t 3 Subsequent development
Balance at beginning of the year 23,973,485 23,973,485
Add: Received during the year 60,000
E Balance at end of the year 24,033,485 23,973,485
I Corner plot
| Balance at beginning of the year 1,648,757 1,648,757
' Add: Received during the year 15,000 -
Balance at end of the year 1,663,757 1,648,757
| Commercial plot '
Balance at beginning of the year 250,000 250,000
Balance at end of the year 250,000 250,000
Mosque fund
Balance at beginning of the year 2,278,000 1,878,000
Add: Received during the year 225,000 400,000
x Balance at end of the year 2,503,000 2,278,000
§  Sui gas charges
Balance at beginning of the year 18,200,000 17,057,500
Add: Received during the year 2,361,500 1,142,500
I Balance at end of the year 20,561,500 18,200,000
| E Deposits from defauiters k
;- Balance at beginning of the year 22,790,750 22,790,750
‘= Balance at end of the year 22,790,750 22,790,750
 [ADE AND OTHER PAYABLES -
, trued expenses 115,560 © 305,955
' vance against maintenance charges and Retention money 373,891 373,891
1 i 489,451 679,346
| JOVISION FOR TAXATION
I Aance at beginning of the year 56,910 461,915
d: Provision for the year 79,181 56,910
| ss: Paid / Adjusted during the year (56,910) (461,915)
Ilance at end of the year 79,181 56,910
| IND
| St of tand 70,131,900 70,131,900
d: Expense incurred during the year - .
aE_. 70,131,900 70,131,900
i )
5
n
£ 7
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{D DEVELOPMENT

ance at beginning of the year

I: Expense incurred during the year
ance at end of the year

in

VANCES AND OTHER RECEIVABLES
rances to employees against expenses
rances to suppliers

' rance income tax

‘und

SH AND BANK BALANCES
- th banks

| fOn current accounts

| iOn saving accounts

ES
mbership

nsfer

mission

ssesion

’intenance

iter connection charges
rvice charges

rcharge

"HER INCOME
;nk profit
pction income

%
scleanous
b

PRESIDENT

30/Jun/18 30/Jun/17
Rupees Rupees
158,230,611 148,411,385
- 9,819,226
158,230,611 158,230,611
1,035,818 200,814
315,000 315,000
533,357 331,372
291,109 -
2,175,284 847,186
1,078,374 1,078,374
35,539,344 32,656,395
36,617,718 33,734,769
175,000 300,000
1,858,500 1,545,000
145,800 6,000
.. 473,500 89,000
© 2,440,000 1,056,500
72,000 .
236,245 -
389,721 346,300
5,790,766 3,342,800
1,971,250 2,217,516
84,000 -
72,120 130,697
2,127,370 2,348,213
FINANCE SECRETARY
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1oL EMPLOYEES C

A

a

OOPERATIVE HOUSING SOCIETY LIMITED, LAHORE

AUD MO
[PERFORMA]

Audit for the year ended 30th June 2018
Date of completion of Audit 20-11-2020

Name of Soclety: inmol Employees
Cooperativa Housing
'Soclety Limited,
Lahora.
Date Of registration: * January 25,1589
Tel: 042-99231858
Emall: lechs1989@gmall.com
Contact Person: M. Fayaz Mallk (Manager)
Classification, with authority Cooperative Housing Soclety
ha n
Current Year Rupaes Previous Year
Rupees
-|Opening balance 1,347,000.00 1,317,000
-|addition during the year . 18,500.00 30,000 ].
-|Deletion / refund during the Year - N
=|Closing balance 1,365,500.00- 1,347,000
-|Notes / Auditor's comments
. Members
-|Number of members 745 758
- Rﬁu!ar members having allﬁhts 745 758
-JAssoclate / nominal members having no
r1§tt_ of vote
-{List of members as per Performa Ust Enclosed List Enclosed
-|Whether members register is Y Y
maintained es es
-jWhether share money as per general
. |ledger Is in reconclliation with the Yes Yes
[ member register?
'h Whether share certificate have been Yes Yes
" Issued to the members or not?
e or's commien |See our report [See our report

AHMED MUSHIR SALARIYA
CHARTERED ACCOUNTANTS
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LOL EMPLOYEES COOPERATIVE HOUSING SOCIETY LIMITED, LAHORE

%
Depasits for tand
Previous Year
Current Year Rupees
Rupees
~ .|opening balance 73,381,529 72,909,967
-|addition during the year 1,475,492.00 571,562
~[Deletion ] refund during the Year - (100,000}
_[Closing balance 74,857,021 73,381,529
" “|whether deposits for land have been
! diverted towards development cost? No No
| Yes/ No. .
If yes then Financial tmplication
T _[Reason for additionals calls towards: . N/A N/A
t Deposlt for land
i -|Notes / Auditor's comments
I
g— Movement [s showrt Int the Audit Report & Trail Balance
' Deposits for Development
Previous Year
| Current Year Rupees
Rupees
| -]Opening balance 77,399,548 76,895,548
*  -jaddition during the year 160,000 504,000
;" .|Deletion / refund during the Year - -
-{Closing balanice 77,559,548 77,399,548
“|whether deposits for land have been
diverted towards development cost? No No
. Yes/No.
. . Ifyes then Financial Implication
-|Reasen for additionals calls towards:
¥ Deposit for land with development N/A N/A
charges
' Without Development charges
-IN
i J umber of houses constructed by the See Annexure See Annexure
. members.
-|Indicate problems faced or baing faced
by the society In the provision of None None
D residentfal colony.
} L___-]Clear Title Deeds of land (In kanals) Yes Yes
., -|Disputed Land '
! In Kanals NIL NIL
L Present Status
-|Detail of plots / land mortgaged with the NIL NIL
development agency ?
-|Plots / land not redeemed from the
i development agency yet? None None
=|Whether transfer of plots is being made
. Jthrough computerized biometric system System has been System has been
or otherwlse. adopted adopted
( -|Notes / Auditor's comments

AHMED MUSHIR SALARIYA
CHARTERED ACCOUNTANTS
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10L EMPLOYEES COOPERATIVE HOUSING SOCIETY LIMITED, !.‘AHORE

¥ !

!

Land Development

along with date.

Current Year Rupees Previous Year
- Rupees
i -|Opening balance 158,230,611 148,411,385
i -{Addition during the year - 9,819,226
i -|Deletion / refund during the Year - .
| -|Closing balance 158,230,611 158,230,611
-|approval of master pian of the soclety ) Approved Approved

Name of concerned development

TMA Igbal Town

TMA Igbal Town

—_——t
T T

agency, which approved the master plan Lahore Lahore
-|Approval of revised master plan of the N/A N/A
soclety along with date.
-|violations of the approved master
N/A N/A
plan/revised ptan (if any) / /
-lapproximate % age of completion of % %
development work.
L r fapmantal Wo .
,  ~|Opening balance N/A N/A
___-|Additlon during the year N/A N/A - ]
-|Deletion / refund during the Year N/A N/A i
-|Closing balance N/A N/A
#___-INotes / Auditor's comments | { e
.
it 0!
. ___-|Opening balance N/A N/A
! -lAddition during the year N/A N/A
i -|Deletion / refund during the Year N/A N/A
P Closing balance- N/A N/A
| -{Notes / Auditor's comments | | |
Schoolls) (if any)
Current Year Rupess Previous Year
Rupees
=]0pening balance N/A i N/A
:___-]Addition during the year N/A N/A
-|Deletion / refund during the Year . N/A N/A
‘ -{Closing balance N/A N/A
-[Notes / Auditor's comments | No School |  NoScheol |
Dispensary (if an
+|Opening balance N/A N/A
-}Additlon during the year N/A N/A
~{Deletion / refund during the Year N/A N/A
zIClosing balance N/A Y N/A
+INotes / auditor's comments | | |
V LE T,

AHMED MUSHIR SALARIYA
CHARTERED ACCOUNTANTS
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hoL EMPLOYEES COOPERATIVE HOUSING SOCIETY LIMITED, LAHORE

#

A g e

. Club/Community center/ Marrlage

"~ .[opening batance N/A N/A
. -|Addition during the year N/A N/A
_[Deletion / refund during the Year N/A N/A
-|Closing balance N/A N/A

No Community

Notes / Auditor's comments No Community Center Center
Payable Advances /loans to ‘
membe: aff/contractors ete.
3 a
Current Year Rupees Previous Year
Rupees
}  -]Opening balance 679,846 300,306
-[Addition during the year 489,451 379,540
-|Delatlon / refund during the Year (679,846) -
= -|Closing balance 489,451 679,846
4 Explanatory Notes
A Movement Is shown as per Trial Balance.
- Audit Observation
4
f Recelvables Advances / Loans from
members/staff/ contractors atc. .
: Previous Year
Current Year Rupeés| - rev o‘
) Rupees
-|Opening balance " 847,186.00 1,476,268
. -|Addition during the year 2,673,010 -}
. -|Deletion / refund during the Year (1.344,912) (629,082}
* _ =|Closing balance 2,175,284 847,186
. Explanatory Notes _
oL
g Movement is shown as per Trial Balance.
.
. Au rvation
' Reserve Fund
¥ Previous Year
1 Current Year Rupees
= Rupees
;__-|Opening balance 3,747,502 3,747,502
1 -|Addition during the year - .
__-|Deletion / refund during the Year - N
-|Closing balance 3,747,502 3,747,502

-

Explanatory Notes

Audit Observation

AHMED MUSHIR SALARIYA
CHARTERED ACCOUNTANTS
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Balance Sheet

Previous Year
Current Year Rupees
Rupees
1= Ing balance N/A N/:
- Wurlng the year :)/(2 :;A
refund during the Year
- ! N/A N/A
" Previous Year
Current Year Rupees Rupeés
amount of CVT paid Nil Nil
= amount of stamp duty paid N!l Nil
Amount of Registration Fee pald N!l Nil
Amount of Income Tax Paid ,Nil Nf]
* {amount of tax on sale of plot Nil Nil
s|Amount of UIP Tax/ Property Nil Nil
| other Government Taxes (if any) Nil Nil
AS Per Face of the  |AS Per Face of the

Balance Sheet

i 24 €ash and Bank Batances

on accrua! basls or cash basis?

Bank / Financlal Institution Current Year Previous Year
T~{Branch& addrass
>~|Cashin Hand / Bank Balance 36,617,718 33,734,769
Notes / Auditor's comments | | ]
Current Year Previous Year

Vhether compuerized financial NO ' No

counting software Is In used or not?

hether financis)

statement s prepared Cash Basis Cash Basls

AHMED NUSHIR SALARIYA
CHARTERED ACCOUNTANTS
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JOL EMPLOYEES COOPERATIVE HOUSING SOCIETY LIMITED, LAHORE AHMED MUSHIR SALARIYA

CHARTERED* ACCOUNTANTS i
!

6

-
Key financlal performance for the year

with ratlo analysis, In comparison with !
“|preceding year performance,e.g: h

. Current Ratio | |
. Net Profit Ratio ‘

™"

;_-1Notes 7 Auditor's comments [ l ]

Company s using manual bookkeeping system, We recommend that the existing accounting system on manual

books should be replaced by a computerized _accountlng system to record and reconcile the financial transactions

e
]

enerate enough relevant date for management information and declsion making purposes. In this regard |

and g !
management may opt for development of "Purpose built” Software, as per the specific reporting requirements of [
management. Pre-developed accounting software are also avallable In the market and they can be tailored to the| ]
2 requirements of the “Society”. F
H , i]
" Lhkigation !
Detall of litigation cases with aging as
.. performat: ,
# |Particular Sult filed by or the Date of filed Present |Financial
o soclety Implication
t
» i
Progress In [itigation cases, [n against the )
society and Its Implication
| -|Notes / Auditor's comments Annexure Annexure
h
rovel of annyal Budget by AGM
- P d
i Date of approval 17-09-2017 No Budget Provide
* to us.
[ -[Comparison of budgeted with actual .
: Yes N/A
- expenditure and for varlance .
" <|Notes / Audltor's comments Annexure No Budgets
- | M hel
.{Ee.
3 Current Year Previous Year
-|Dates of meetings held In a year 8 Meetings 7 Meetings
-*Mc Annexure Attached | Annexure Attached
z|*AGM 17-09-2017 -
-|Date of election of present - 13.08.2017
-{Notes / Auditor's comments | Annexure | Annexure |
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SLEMPLO

YEES COOPERATIVE HOUSIN

G SOCIETY LIMITED, LAHORE

llance of Audi or's comments

_____-—-——'-'-—_-_
Compllance of previous year

Under Compliance

Under Compliance

obsevations, made by:

-Ja-the soclety

~|b-the DOC concerned No . No

. Compliance of Audit | Compliance of Audit
Notes / Auditor's comments Reports is Under Reports Is Under

Preparation Preparation

Generzl Information

Jinternal Audit Committee of not? NO NG

-|Model Byelaws adopted Yes Yes

Election rules adopted or not? NO NO

~[Violations of Byelaws of any NO NO

INotes 7 Auditor's comments [ Seeourreport | Seeourreport |
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£ HOUS'NG SOCIETY LIMITED, LAHORE i AHMED MUSHIR SALARIYA
CHARTERED ACCOUNTANTS

o

MPLOYEES COOPERATIV

M

D LEGAL STATUS
m:'(l_ozmwu,":,ﬁmﬁ Cooperative Housing Soclety Umited (the "Society”) Lahore; was registered under the Cooperstive Socleties Act, 1925 vide
’ January 1989, The Saciety has developed only one Phase having land ares of 1100 Kanals and 17 Marlas.
i ablish and develop & residential cotony ¥n Lahore for its members and to acquire Land, bufldings or other
i lenseornmﬁ:agefw&npnrpo&esofcanylngoutﬂnobjectmsofmwfety.

.

5
{on certificate no. 1290 dated
registrat of the Soclety is to est

he main object mavesble of immoveable Dy sate,

p(q”ﬂm, whether
i
{FICANT ACCOUNTING POLICIES
! mx Is‘f:mm policies adopted in the preparation of these finencial stazements are set out betow:
I 4

Basls of preparation
u Thesa accounts have been prepared under historical cast convention.

H A Fixed assets
2z Mmmmtwnmmmmmmmmmimt.um.Depmchumud\uudtnmmbyapplymgmes
wﬂedmtheﬂxedusetsnoutounmmlnlsumnu.mjwmirsmdmmlsmdimpmmenumcnpiuiludvmuemml
h whmmmmeisdwrgedmmhﬂ\eyunhuhichithlncuned.ﬁﬂnorloumdlmlofﬂndamlschamedm
Jncome in the year of disposal, .
23 Revenue recognition
Revenue Is recognized on receipt basis.

SHARE CAPITAL:
2018 2017

| [Particuiars
Opsening Balance 1,347,000 1,317,000
' 18,500 30,000

Addltion
Refund/Ad]ustment
’ Closing Balance

1,365,500 1,347,000

.. . 34 Opening balance has been verified from the fast year's audited financial statements.

32 As per Bye Law the authorized Share Capital of soclety consists of undetermined number of shares of Rs.500/ - each.

A mamber shall not purchase share capital In excess of Rs. 20.600[- or 1/5 of share capital of total capital as per clause -18 of

' 33
” tha Bye Laws of the soclety. . s
3.4 Every hability of each members is {imited to 10 times of the value of shares held by @ member of the soclety as per clause 15 of
: the Bye-Laws. .

35 Each membar deskring to acquire plot In the soclety will have to buy shares of the soclety as per the-following schedule:

[acfpiots | [Shares to be Purchased ]

. 0% Marias to 1 Kanals 01 Share
RESEAVED FUND:
fu »
Particulars 2018 2017
ning Balance 3,747,502 3,747,502
Hespital Fund B/F - -
Transferred from Profit - - .
Adjustmant - - R
(e Closing Balance 3,747,502 3,747,502
i
. 4.1  Opening balance has been verified from the [ast year's sudited financlal statements.
i ‘,__4..2 As per the managemant, reserves are made to meet different types of expenditures without affecting the profitabllity ratio.

o
o [CO—

| (CCUNULATED PROFITS:
- |
R [Particulsrs 2018 2017 )
| N |Opening Baiance 24,638,621 29,144,519
. [Surplus/{Deficiy {75,497) {4,505,898)
] wsforto G.R Fund - -
- [Closing Balance 24,563,124 24,638,621

; m ::::tv has eamed income of Rs.7,918,136 agalnst Rs. 5,691,013 of last year.

1 The soq ty :" Incurred Rs. 7,931,099 as expenses against Rs. 9,966,952 of last year.

: mgm;w as suffered a deficite of Rs.{12,963) before taxation against deficite of Rs.(4,275,939) of last year.
] of Income and expendtture are given as per income and expenditura account.

——
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ESCOOPEMTWE HOUSING SOCIETY UMITED, LAHORE AHMED MUSHIR SALARIYA
CHARTERED ACCOUNTANTS
MEMBERS' DEPOSITS:
Partlculars Opening Balanca Additlon Refund Closing Balance
Land 73,381,529 1,475,492 - 74,857,021
Development 77,399,548 150,000 - 771,559,548
Initlal Development 15,268,740 - - 15,268,740
subsequent Development 23,973,485 60,000 - 24,033,485
Corner 1,648,757 15,000 - 1,663,757
Commercial 250,000 - - 250,000
Mosque Fund 2,278,000 225,000 - 2,503,000
Sul Gas Charges 18,200,000 2,361,500 - 20,561,500
Defaulters 22,790,750 - - 22,790,750
135,190,809 4,296,992 - 239,487,801
6.1 Opening balence has been verified from the last year's audited financlal statements.
5 2 The additions during the year were checked on the sample basis and found correct except mentloned below.

we are unable to confirm the individual balances of members with the members deposit register at the close of the year,

TRADE AND OTHER PAYABLES:

Trade and other payables Include the followlngs amounts:-

{ 2018 1 2017 ]

Accrued Expensas 115,560 305,955
E£amaest Money 373,851 373,591

Accrued and other Payables 489,451 679,846 .

7.1 Opening balance has been verifled from the last year's audited financial statements.

PROVISION FOR TAXATION:

8.1  The provision for taxation has been calculated as per the Instruction of the Income Tax advisor @ 1% Le minimum tax as per:
Income Tax Ordinance, 2001 .

FIXED ASSET: B
9.1 Fixed Assets shedule attached.

Obsearvation:

a)  Werecommend the management that the total cost and depreciation as per Fixed Asset reglster should be reconciled with the ,
General Ledger on the regular basis.

b)  There was an addition of Rs. 75,350 In fixed assets during the year, However, the soclety did not provide us anv relevant

supporting evidence to verify the same,
Therefore, the depreclation for the year on addition In fixed assets has been charged considering the date of purchase as 1st

July 2017, due to the unavailabllity of actua! date of purchase of the same.

COST OF LAND:

The detail of area of the land purchased as per land performa las as under:-

Particulsrs 2018 2017

Opening Balance 70,131,900 70,131,900

Additlon ) . -
Deletion/Adjustmant - b .
{Closing Balance 70,131,500 70,131,300

1.1 Openlng balance has been varified from the last year's audited financial statements.
0.2 Land Performa Is enclosed.
103 Totalarea of Land Is 1,092 Kanals and 08 Marlas.

PLANNING & DEVELOPMENT:

Partlculars 2018 2017

Opening Balance 158,230,611 148,411,385
Addition . 9,819,226
Delation/Ad]ustment - '
Closing Balance 158,230,611 158,230,611

Opening batance has bean verified from the last year's sudited flnanclal statements.
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iEMPLOYEES COOPERATIVE HOUSING SOCIETY UMITED, LAHORE
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ADVANCES, DEPOSIT & PREPAYMENTS:

Particulars 2018 2017
Advances to employees 1,035,818 200,814
Advances to suppliers 315,000 315,000
Advance income tax 533,357 331,372
Refund 291,109 -
Total 2,175,284 847,186

121  Advanca to Empioyees

Particulars 2018

Opening Balance 200,814
Addition 1,848,544
Adjustment during the year 41,013,540)
Closing Balance 1,035,818

a)  Opening balance has been verifled from the last year's audited finandial statements,
b)  This represents advances given to emplayees against expenses for soclety .

122 Advances to Suppliars

Particulsrs 2012
Opening Balance 315,000
Addltion .
Ad]ustment during the year -
Closing Balance 315,000

8)  Opening balanca has been verified from the last year's audited financlal statements.

123 Advance incoms Tax

Particulars 2018

Opening Balance 331,372

Addition 533,357

Adjustment during the year {331,372)
[Closing Balance 533,357

124 Advance income Tux [Head wize)

Particulars nis

Tax on Bank Profit 197,125

Tax on Cash Withdrawl 152,350

Tax on Elactroity 183,842

a) Opening balance has been verifled from the last year's audited financial statements,
b)  Additfon represents advance tax deducted by banks and deposited to Government Treasu
which Is paid by the soclety while payment on electricity bill.

125 Refund Due from the Gowt

Particulary 2018 2017

Opening Balance - -
Addition 291,109 -
Adjustment during the year - ha
Closing Balance 251,109 -

4)  Refund due from the govt 3¢ per tax return 2017,
CASH AND BANK BALANCES:

The Detall of Bank Balances Is a5 under;

Cash in Hand L zou j
Cash at Banks

=0n current accounts 1,078,374
=On saving accounts 35,539,304

36,617,718

AHMED MUSHIR SALARIYA
CHARTERED ACCOUNTANTS

ry and deduction on electricity bills
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PERATIVE HOUSING SCCIETY UMITED, LAHORE

ACCOUNT TITRE

UPENING BALANCE AS PER

TRIAL

CLOSING BALANEE AS

PER TRIL

CURRENT ACCOUNT 11,163 11,163
CURRENT ACCOUNT 6,346 6,345 |
CURRENT ACCOUNT 1,054,266 1,054,266
CURRENT ACCOUNT 1 1
CURRENT ACCOUNT 6,538 6,558
1,078,874 1,078,374
“oner bank s/s 2899 SAVING ACCOUNT 32,855,010 35,537,859
E"‘W’ SAVING ACCOUNT 1325 1385
32,656,395 15,539,344

13.1
13.2

Observation:

we checked the above balances with bank statements.
certificate of cash In hand was obtalned f::orn the management and enclosed as annexure.

AHMED MUSHIR SALARIYA
CHARTERED ACCOUNTANTS

2 puring tha year, following differancas were found In the Opening & Closing Batance of Sonerl Bank A/C ¥ 01021962899 and the
management of the sodety was unable to provide any clarification/reconcilation about the same; .

Bank Name Account ¥ Balance as per Tria! | Balance as per Bank Ditference
Statement
Sonerl Bank Limited-Opening 01021962839 32,655,010 32,664,242 (9,232)
' Soner] Bank Umited-Closing 01021962899 135,537,959 36,049,210 (511,251)
! -~
"NCOME FROM OPERATIONS:
. 143 FEEINCOME
Particulars 2018 2017 -
Membership 175,000 300,000
Transfer 1,858,500 1,545,000
Admisslon 145,800 6,000
Posseslon 473,500 89,000
Malntenancs 2,440,000 1,056,500
[Water connection charges 72,000 -
Service charges 236,245 -
Surcharge 389,721 346300
5,790,766 !;Mm
14.2 OTHER INCOME
Particulars 2018 2017
{ Bank profit 1,971,250 2,217516
fisction Income 84,000 .
& Miscleanous 72,120 130,697 .
= 2,127,370 2,348,213

E: @} Al lncome Is wrongly recorded on receipt basis, As per Sectlon 80{2){b){v) of the Income Tax Ordinancs, 2001, Co-operative’
= Sodety has been defined as “Company” and Section 32{2) requires that a company shafl adopt accrual basls of accounting.

T—

Sodlety Is following the cash basks of accounting violating

Income and cause harm to Govt. Treasury,

SYSTEM:

the Income Tax Ordinance and this may lead to understatement of

2)  ThaSocletyls using tha manual bookkeeping system to record the transactions. By using manual bookkeeping some level of transactians
- &cs missad of not property recorded that attach the books of accounts.

AUDIT COMMITTEE:

Na Interns! Audit Committes has been elected by the soclety during the year. it bs recommended that the sodety should elect Internal audit

committea to make the better Intermal controf of the soclety.

I
|



