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- 3 - Chartered Accountants

A list showing the share capltal balances held by each
menber ‘was provided to us for our verification. Thia
reconciles with the respective accounts maintained in
the poesonal lsdger alongwith the accumilated balance in
the gsneral ledger comtrol Account.

The share capital issued during the year was checked with
respective member ghip applications, counter~foils of recelpts
and other relatsd rscords and found in order, Howaever it is
suggestad that serially mmbered share certificates should also
be issued.

Under Society's Bye-Laws 17 and 18, the share capital of the
society consists of an undetermined mumbey of shares of
5,500/~ each: Ho member can hold shares more than the value

of ©.20,000/- or 1/5 of the total shares issued of ths society.
However if dus to inheritance or any other reason this limit is
exceeded by some members, the committee has the right to pure
chass the sxcess ynmber of ghares on behalf of the socliety or
to sall the same to othey mexbers,

According to society's Bye-Laws 15, the liability of each
member for any deficit in the assets of the society on
liquidation is limited to ten times of the nominal value
of shares purchased by him,

4~ REVENUE RESERVES B481,672,70

This represenks the un=-appropriated amount of excess of income
ovar expenditure arising over the period. No appropriation has
been made fowards regerve fund due to its meagerness,

S« PLOT APPLICATION WOMEY ks.19,609,800.40 .
This represents thé smount advanced.by membars towapds,
The Cost of Land - DI ot n
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Phe members ard liable to pay the soclety i&,100,000/- per Eanal
consisting of B.40,000/- against cost of -land and 5%.60,800/-
towards developaent of land, The above mentioned amount represants
instalments for land against the same as recelved from members
during the period.

5.2 A 133t of balances extracted from members reglster rsconciling -
with the general ledger balance was not made availahle for our
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verification. We were given to understand that list was under
#N\ preparation and may be verified by subseguent auditors. In our
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pinion the existing accounting ataff is incapable of maine
aining the accounting reccrds on modern lines and generally

ccepted accounting principles, mcthods, routineés eto, We
strongly suggest that corrective steps should be teken immed-
iately and back-log be cleared at thes eariiest..

5.3 The respective receipts from memders during the period unier

audit were teat checked with thée sociaty's accountiig records
and found in order,

Contd.P/4




